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UNCLAS GENEVA 4244 

FROM SCALI 

EO 11652: N/A 

TAGS: ECOSOC UN IMF IBRD EGEN 
SUBJ: 57TH ECOSOC: SCALI STATEMENT 

REF: GENEVA 4237 AND GENEVA 4243 

1. AMB SCALI ROUNDED OFF THIS EXCHANGE WITH IMF - IBRD 
WITH FOLLOWING COMMENTS. 

2. AFTER QUESTIONING RELUCTANCE OF BANK REP HOFFMAN 
TO RESPOND MEANINGFULLY TO HIS QUESTION, HE EXPRESSED 
GRATITUDE FOR THE FUND REPRESENTATIVE'S PARTIAL 
RESPONSE WHICH NEVERTHELESS EXPOSED DIMENSIONS OF 
CRISIS. SCALI SAID THAT THE CRITICAL FACT OF 
INTERNATIONAL EXONOMIC RELATIONS WAS THE PROJECTED 
MASSIVE SHIFT OF $58.8 BILLION IN 1974 ALONE TO OIL 
EXPORTING NATIONS. HE SAID THAT THIS SHIFT, CON- 
TAINING A CLEAR WARNING OF FINANCIAL CRISIS, CON- 
STITUTED A MASSIVE JOLT TO THE SYSTEM OF ECONOMIC 
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DISCUSSION OF THE UN ROLE. AMB SCALI EXPRESSED VIEW 
THAT INDUSTRIALIZED NATIONS WERE PROBABLY ABLE TO SURVIVE 
THE JOLT, BUT QUESTIONED ABILITY OF SMALLER LDC'S TO 
DO SO WITHOUT HELP. 
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